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POWER PURCHASE AGREEMENT

This Power Purchase Agreement (this “Agreement”), dated as of October 1,
2006, is made by and between Puget Sound Energy, Inc., a Washington corporation
(*Puget”), and Hutchinson Hydro, LLC, a Washington limited liability company
(“Company™). Each of Puget and Company is sometimes referred to herein in the
singular as a “Party” and in the plural as the “Parties.”

RECITALS

A Puget is an investor-owned electric utility company and is interested in
acquiring a firm supply of electric power at a reasonable cost.

B. Company owns and operates a hydroelectric generating project located
on the City of Bellingham’s Nooksack River Diversion System, as more particularly
described in the hydropower license exemption issued under the Federal Power Act
by the Federal Energy Regulatory Commission for Project No. 7747-000. Company
intends to continue to own and operate such project and desires to sell to Puget the net
electrical output generated from such project pursuant to the terms and conditions of
this Agreement.

C. The nameplate rating of such project’s generators is one (1) megawatt,
and the output of such project is expected from time to time to exceed (1) megawatt.
Company has elected not to participate in Puget’s competitive bidding solicitation.

D. Puget also considers the purchase of the output of such project to be the
purchase of firm power, and that the project meets the definition of a “Firm Resource”
under the Pacific Northwest Coordination Agreement.

AGREEMENT
The Parties therefore agree as follows:
Section 1. Definitions

Whenever used in this Agreement, the following capitalized terms shall have
the following respective meanings, unless the particular context clearly requires a
different meaning:

1.1  “Agreement,” “Puget,
respective meanings set forth above.

Company,” “Party” and “Parties” have the

1.2 “Commencement Date” means 0000 hours on October 1, 2006.
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1.3 “Construction Activities” means all design, engineering, procurement,
construction and other activities related to the inspection, testing, repair, replacement,
improvement, alteration, modification, licensing or permitting of, or addition to, the
Project and to the acquisition or preservation of rights in the Project property, together
with all activities to be performed by Company for the continuation of interconnection
of the Project with Puget’s electric system.

1.4  “Excusable Delay” has the meaning set forth in paragraph 5.1.

1.5 “FERC” means the Federal Energy Regulatory Commission or any
successor regulatory authority.

1.6 “FERC Order” means the license, or exemption from licensing, under
the Federal Power Act issued by FERC for the construction, operation and
maintenance of the Project, as amended from time to time.

1.7  “Indemnitees” means Puget, its successors and assigns, and the
respective directors, officers, shareholders, employees, agents and representatives of
Puget and its successors and assigns.

1.8  “Member” means any party to the WECC Agreement.

1.9 “Monthly Energy” means electrical output actually delivered from the
Project to the Point of Delivery, adjusted for losses pursuant to paragraph 3.6, during
any month during the Operating Period.

1.10 *“Operating Period” means the period commencing at 0000 hours on
October 1, 2006, and, unless sooner terminated pursuant to paragraph 7.1, ending at
0000 hours on October 1, 2016.

1.11 *“Point of Delivery” means the point on the electric distribution system
where energy from the Project is to be delivered to Puget’s electric system, as shown
on the diagram attached hereto as Exhibit A.

1.12  *“Project” means the four (4) hydroelectric generating units, each
having a 225 kilowatts nominal rating, all as located on the City of Bellingham’s
Nooksack River Diversion System, in Bellingham, Washington, together with all
equipment, facilities, structures, improvements, alterations, modifications, additions,
betterments, property and property rights (e.q., for access to the Project) thereof or
related thereto. An electrical diagram of the Project, without the modifications to
Project facilities contemplated in paragraph 2.4, is set forth in the attached Exhibit B.
An electrical diagram of the Project, with the modifications to Project facilities
contemplated in paragraph 2.4, is set forth in the attached Exhibit C.
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1.13 “Prudent Electrical Practice” means:

(@)  those practices, methods and acts which when engaged in are
commonly used in prudent electrical engineering and operations to operate
electric equipment lawfully and with safety, reliability, efficiency and
expedition; or

(b) if there are no practices, methods or acts referred to in paragraph
1.12(a), then those practices, methods and acts which in the exercise of
reasonable judgment considering the facts known when engaged in, could have
been expected to achieve the desired result consistent with applicable law,
safety, reliability, efficiency and expedition.

Prudent Electrical Practice is not limited to the optimum practice, method or act, but
rather is a spectrum of possible practices, methods or acts.

1.15 *“Reliability Management System” or “RMS” means the
contractual reliability management program implemented through the WECC
Reliability Criteria Agreement, Section 2 of the Reliability Management System
Agreement and any similar contractual arrangement to which the Western
Electricity Coordinating Council is a party.

1.16 *“Reliability Management System Agreement” means the
Reliability Management System Agreement dated April 26, 2004, between the
WECC and Puget.

1.17 *“Transfer” means any sale, assignment, encumbrance, disposition or
other transfer, at any time, whether voluntary, involuntary, by operation of law or
otherwise, of all or any portion of Company’s rights, title or interests in or to the
Project or the output of the Project or in, to or under this Agreement.

1.18 “WECC” means the Western Electricity Coordinating Council or any
successor entity.

1.19 *“Western Interconnection” means the area comprising those states
and provinces, or portions thereof, in western Canada, northern Mexico and the
western united States in which members of the WECC operate synchronously
connected transmission systems.

1.20 “WECC Agreement” means the Western Systems Coordinating
Council Agreement dated March 20, 1967, as such may be amended from time to
time.
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1.21 *“WECC Reliability Criteria Agreement” means the Western
Systems Coordinating Council Reliability Criteria Agreement dated November 1,
2000, among the WECC and certain of its member transmission operators, as such
may be amended from time to time.

1.22 *“WECC Staff” means those employees of the WECC, including
personnel hired by the WECC on a contract basis, designated as responsible for the
administration of the RMS.

1.23 “WUTC” means the Washington Utilities and Transportation
Commission or any successor regulatory agency.

Section 2. Purchase and Sale of Energy
2.1 General

Subject to the provisions of this Agreement, Puget purchases and shall take
from Company, and Company sells and shall deliver to Puget, the entire net electrical
output of the Project (i.e., the total output of the Project reduced by any amounts of
electric power and energy used in connection with the operation of the Project) during
the Operating Period.

2.2 Purchase Price

(@  For Monthly Energy, Puget shall pay to Company an amount equal to
the product of (i) the kilowatt-hours amount of such Monthly Energy multiplied by
(if) a monthly rate set forth in the attached as Exhibit D to this Agreement. Company
shall pay to Puget a charge for VAr losses, equal to 0.098 cents per reactive kilovolt
ampere-hour for each month during the Operating Period; provided, that in lieu of
such payment, Puget may deduct such amount of VAr losses charges from any
Monthly Energy amount payable by Puget to Company. A sample calculation of the
amount payable for Monthly Energy is attached as Exhibit E to this Agreement. A
sample calculation of VAr losses is included in the attached Exhibit F to this
Agreement.

(b)  If pursuant to Exhibit D any payment pursuant to paragraph 2.2(a) is
based on the Market Price (as defined in Exhibit D), the following shall apply:

Q) If Dow Jones reports none of the energy prices at Mid-Columbia
for any given short-term period during the Operating Period, or if any
permanent replacement index established pursuant to paragraph 2.2(b)(ii) is not
reported for any given short-term period during the Operating Period, then the
index price for each hour of such unreported period shall be equal to the
quantity-weighted prices of energy delivered or received by Puget during such
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hour under short-term (24 hours or less) wholesale sales and purchases by
Puget.

(i) If Dow Jones ceases to report any of the energy prices at Mid-
Columbia, or if the methodology to determine any of said reported energy
prices is materially modified or changed, the Parties shall select a mutually
agreeable replacement index, reported by a reputable third party, that reflects
actual transactions. If, after 30 days, the Parties are at impasse in selecting a
mutually agreeable replacement index, the issue shall be referred to arbitration,
in accordance with paragraph 2.5, for the limited and specific purpose of
determining the replacement index that best replicates the Dow Jones Mid-
Columbia Electricity Index (based on Mid-Columbia energy prices as they
were reported on the date of execution of this Agreement).

2.3 Payment

Any amount payable in accordance with paragraph 2.2 for Monthly Energy or
for KVAr charges shall be paid by Puget or Company, as applicable, on or before the
last day of the next following calendar month.

24 Delivery

Company shall deliver the output of the Project to Puget at the Point of
Delivery and in the form of three-phase, sixty hertz, alternating electric current and at
a voltage as specified from time to time by the PSE System Operator, and at all times
at not less than 11,876 and not more than 13,094 volts. The requirements of the
preceding sentence shall be subject to adjustment by Puget from time to time to reflect
changes in Puget's electric system pursuant to paragraph 3.3. Company shall limit
kilowatt flows through the Point of Delivery so that such flows shall not at any time
exceed 1.3 kilowatts. These power factor requirements shall be met at the Point of
Delivery, during all hours of operation and in all operating conditions. Company
shall have full responsibility for such delivery, either by delivering energy from the
Project directly to Puget’s electric system or by arranging (at Company’s cost and
expense) for transmission to Puget’s electric system through the service territory of
another public utility.

Without limiting the generality of the foregoing, Company shall, prior to June
1, 2007, take the Project off line in order to:

(@  make modifications to the Project facilities at Company’s expense so
that the Project facilities conform to Exhibit C;

(b)  notify Puget, and arrange for Puget’s review, of the relays’ logic
settings, which setting shall be subject to Puget’s approval;
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(c)  schedule with Puget a time for testing the relays;
(d)  testthe new relays in Puget’s presence;

(e)  subject to receiving Puget’s approval of the relays, commission and
bring the Project back on line.

2.5 Arbitration

(@)  If the selection of a mutually agreeable replacement index is referred to
arbitration pursuant to paragraph 2.2(b)(ii), such arbitration shall be conducted under
the Commercial Arbitration Rules of the American Arbitration Association (“AAA™),
as modified by this Agreement, in Pierce County or King County, Washington, before
three arbitrators. The arbitrators are authorized to resolve such issue, consistent with
the provisions of this Agreement, but shall not change the Agreement.

(b)  The Party initiating arbitration (“Initiating Party”) shall serve notice in
writing upon the other Party. The other Party shall, within ten (10) working days after
the receipt of such notice, appoint a second arbitrator by notice in writing to the
Initiating Party. The two arbitrators so appointed shall appoint a third arbitrator. If
such other Party fails to appoint a second arbitrator within such ten (10) working day
period, or if the two so appointed by the Initiating Party and the other party do not
appoint a third arbitrator within ten (10) working days following the appointment of
the second arbitrator by such other Party, either Party, within thirty (30) working days
following notification by the Initiating Party of the appointment of the first arbitrator,
may have a second or third arbitrator, as the case may be, appointed from the AAA’s
Large Complex Case Panel. If pursuant to the immediately preceding sentence, either
Party appoints or has appointed one or more arbitrators, then such Party shall give the
other Party written notice of such appointment within one (1) day after the date of
such appointment. Neither Party may discuss any matter to be arbitrated pursuant to
this Agreement with any arbitrator after such arbitrator is appointed, without
providing notice of such discussion to the other Party and reasonable opportunity to
participate in such discussion.

(c)  The rules for procedure, including discovery rules, for the conduct of
the arbitration pursuant to this Agreement shall be determined by a majority vote of
the arbitrators. Such rules may permit such depositions or other discovery deemed
necessary by a majority of the arbitrators for a fair hearing. The award shall be
rendered within 60 days of the initiation of arbitration pursuant to this paragraph 2.5.
No time limit in this paragraph 2.5 is jurisdictional.

(d)  Within fifteen (15) business days following the appointment of the third
arbitrator and notice thereof to each Party, each Party shall state in writing its position
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concerning the selection of a replacement index pursuant to paragraph 2.2(b)(ii)
supported by the reasons therefor and submit such statement to the three arbitrators.

If either Party fails timely to submit its position, the position submitted by the other
Party shall be deemed to be the decision of the arbitrators, and the arbitration shall be
deemed concluded. The arbitrators shall arrange for a simultaneous delivery of each
Party’s position to the other Party. The arbitrators shall select by majority vote which
of the two proposed positions is most consistent with the provisions of this Agreement
and shall have no right to propose a middle ground or any modification of either of
the two proposed positions. The position the arbitrators so choose shall constitute the
decision of the arbitrators and shall be final and binding upon the Parties.

(e)  Any decision of the arbitrators may be confirmed or enforced in any
court having jurisdiction. Notwithstanding the above, either of the Parties may bring
court proceedings or claims against the other (i) solely as part of separate litigation
commenced by an unrelated third party, or (ii) solely to obtain in the state or federal
court in Pierce or King County, Washington, temporary or preliminary injunctive
relief or other interim remedies pending conclusion of the arbitration. In the case of a
contradiction between this paragraph 2.5 and the Commercial Arbitration Rules of the
AAA, this paragraph shall control.

()] Except to the extent expressly provided in this paragraph 2.5, nothing in
this Agreement shall be construed as a waiver of any right or remedy available at law
or equity.

Section 3. Operation of the Project
3.1 Permits and Other Rights

Company shall obtain, maintain and comply with all permits, licenses,
authorizations and other rights required to perform the Construction Activities, to
own, operate, use and maintain the Project (including, but not limited to, the FERC
Order) and to sell and deliver the net electrical output of the Project. Company shall
furnish to Puget on request copies of all documents granting, evidencing or otherwise
related to such permits, licenses, authorizations and rights. Company hereby
represents that the Project is exempt from the licensing requirements under the
Federal Power Act.

3.2 Performance

Company shall perform the Construction Activities and shall own, operate, use
and maintain the Project:

(@) atits own risk and expense;
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(b) inasafe, prudent, dependable, efficient, orderly, skillful and
workmanlike manner;

(c)  in compliance with the permits, licenses, authorizations and
rights described in paragraph 3.1;

(d) incompliance with all applicable laws, ordinances, rules,
regulations, orders and other requirements, now or hereafter in effect, of any
governmental authority; and

(e)  inaccordance with Prudent Electrical Practice.
3.3 Interconnection

3.3.1 Company shall not alter or modify the interconnection of the
Project with Puget’s electric system or with any electric system with which Puget is
interconnected without prior written authorization from Puget, which authorization
shall not be unreasonably withheld or delayed. Company shall make any such
interconnection, alteration or modification only in accordance with detailed plans,
drawings and specifications consented to by Puget. Such plans, drawings and
specifications shall be in conformance with Prudent Electrical Practice and with
Puget’s then-current standards and practices relating to the design and construction of
electrical facilities.

3.3.2 Company shall pay to Puget the amount of all costs and expenses
reasonably incurred or to be incurred by Puget to furnish any equipment and perform
any work or otherwise in connection with the interconnection of the Project with
Puget’s electric system or any electric system with which Puget’s system is
interconnected. Company shall advance to Puget all funds required for Puget to pay
such costs as they are incurred. Such advance shall be made within thirty (30) days
after Company’s receipt of Puget’s request therefor. Puget shall retain ownership of
all equipment and other items furnished by Puget and such equipment and items shall
constitute part of Puget’s electric system for purposes of this Agreement. Company
shall (a) furnish Puget, or reimburse to Puget its costs to acquire, such additional
rights (e.qg., fee title or perpetual easements to the land on which such equipment and
items are located or access to such items is provided) as Puget may reasonably require
to own, operate, maintain, repair, replace, modify, improve and otherwise deal with
such equipment and items as part of Puget’s electric system, both during and after the
Operating Period, and (b) provide Puget with such indemnifications, and make such
representations and warranties for the benefit of Puget, with respect to such additional
rights and the environmental condition of such land, and land surrounding such land,
as Puget shall request.
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3.3.3 If Puget makes any alteration, modification or other change to its
electric system that requires any alteration, modification or other change to the Project
or interconnection (including, but not limited to, an upgrading of any of Puget’s
facilities), then the costs of such changes to the Project or interconnection shall be
borne by Company. Puget shall use its reasonable best efforts to provide Company
reasonable advance notice of any such required changes to the Project or
interconnection. Upon expiration or termination of the Operating Period, Puget shall
have the right to disconnect the Project and remove all equipment and other items,
ownership of which is retained by Puget pursuant to subparagraph 3.3.2.

3.4 Responsibility

Company shall have full responsibility for the Construction Activities and for
the ownership, operation, use and maintenance of the Project and for delivery of
energy from the Project to Puget’s electric system (whether by Company, any of
Company’s assignees, contractors or suppliers of any tier, or any other person or
entity), notwithstanding any:

(@)  review, approval, consent, advice, recommendation,
authorization, notice, inspection, test or other act by Puget;

(b)  failure or delay by Puget to review, approve, consent, advise,
recommend, authorize, notify, inspect, test, disconnect (as contemplated under
paragraph 3.7) or perform any act; or

(c)  knowledge or information of Puget.

No review, approval, consent, advice, recommendation, authorization, notice,
inspection, test or other act by Puget regarding the Construction Activities or the
ownership, operation, use or maintenance of the Project or the delivery of energy
from the Project to Puget’s electric system shall constitute or be interpreted or
construed as, or be relied upon or held out by Company or any other person or entity
as, any warranty, representation or endorsement by Puget.

3.5 Coordination of Project Operation

Company shall operate the Project on a reliable and sustained basis until the
end of the Operating Period, subject to forced outages and outages for scheduled
maintenance, repairs, replacements, improvements, alterations and modifications of,
and additions to, the Project. Company shall give Puget reasonable advance notice of
any scheduled outage of a duration of thirty-six (36) hours or more. Without limiting
the generality of the foregoing, Company shall endeavor to confine all scheduled
outages to the months of May through July or as otherwise requested by Puget. On or
before December 15 of each calendar year, Company shall give Puget written notice
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of all outages scheduled for the remainder of the Operating Period. Company shall
give Puget notice of all other outages as soon as practicable.

3.6 Metering

All energy delivered under this Agreement shall be measured by meters to be
owned, installed, operated and maintained by Puget. Such meters shall be set to
compensate for any real energy losses and reactive energy losses incurred between the
meters and the point where the average circuit load is half the generator peak output.
The formulae used to calculate such real and reactive energy losses are set forth in the
attached Exhibit F. Company shall reimburse Puget for all costs reasonably incurred
by Puget in connection with such metering (including, but not limited to, all costs of
metering, telemetering, communication lines for remote billing data retrieval and
other equipment to be installed by Puget for the Project). Such reimbursement shall
be made by Company within thirty (30) days after Company’s receipt of Puget’s
invoice therefor. All metering, telemetering and other equipment installed by Puget
shall be and remain Puget’s property, notwithstanding such reimbursement. If, upon
test, such meters are found to be inaccurate by more than two percent (2%) or if such
meters are for any reason out of service or fail to register, then the Parties shall use
their best efforts to estimate the correct amounts of energy delivered during the
periods affected by such inaccuracy, service outage or failure to register by the best
available means. In the event that, as a result of such estimate: (a) the amount of
electrical energy credited to Puget is decreased, Company shall reimburse Puget for
any overpayment made by Puget, such reimbursement to be in the form of (i) a
deduction from the next succeeding payment or payments by Puget for electrical
energy due Company pursuant to paragraph 2.2 or (ii) cash, if no such succeeding
payments in an amount exceeding the amount of such overpayment are or shall be
due; or (b) the amount of electrical energy credited to Puget is increased, Puget shall
pay Company for such increased credit for electrical energy, if any, at the purchase
price set forth in paragraph 2.2. Notwithstanding the foregoing, if, upon test, Puget’s
meters for determining amounts of energy delivered under this Agreement are found
to be inaccurate by not more than two percent (2%), then any previous recordings of
such meters shall be deemed accurate. Puget shall promptly cause meters found to be
inaccurate to be adjusted to correct to the extent practicable such inaccuracy.

3.7 Disconnection by Puget

Puget shall have the right at any time during the Operating Period, without
incurring any liability therefor to Company, to interrupt, suspend or curtail delivery,
receipt or acceptance of delivery of energy from the Project, if Puget determines
(through manual operation, automatic operation or otherwise) in the exercise of its
sole discretion that the failure to do so:
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(a)  may endanger any person or property, or Puget’s electric system,
or any electric system with which Puget’s system is interconnected;

(b)  may cause or contribute to an imminent significant disruption of
electric service to Puget’s customers;

(c)  may interfere with any construction, installation, inspection,
testing, repair, replacement, improvement, alteration, modification, operation,
use or maintenance of, or addition to, Puget’s electric system or other property
of Puget; or

(d) iscontrary to Prudent Electrical Practice.

Puget shall promptly notify Company of the reasons for any such interruption,
suspension or curtailment. Puget shall use reasonable efforts to mitigate and limit the
duration of any such interruption, suspension or curtailment.

3.8 Protection of Persons and Property

Company shall take all precautions that are necessary to prevent bodily harm to
persons and damage to any property (including, but not limited to, the Project, Puget’s
electric system and any electric system with which Puget’s electric system is
interconnected) in connection with the Construction Activities or the interconnection
of the Project with Puget’s electric system or any electric system with which Puget’s
electric system is interconnected. Company shall inspect all materials, tools, supplies,
equipment, goods and other items used, consumed or incorporated in or during the
Construction Activities or the interconnection of the Project to discover any
conditions that involve a risk of bodily harm to persons or a risk of damage to any
property and shall be fully responsible for the discovery and correction of, and
protection against, such conditions.

3.9 Release and Indemnity

Company releases and shall defend, indemnify and hold harmless each of the
Indemnitees from and against all claims, losses, harm, suits, liabilities, obligations,
damages, penalties, costs and expenses (including, but not limited to, reasonable
attorneys’ fees and any incremental taxes payable by Puget on the amount of any
indemnities paid by Company to Puget pursuant to this paragraph 3.9) of whatsoever
kind and nature (including, without limitation, relating to the injury to or death of any
person, including employees of Company) that may at any time or from time to time
be imposed on, incurred by or asserted against any Indemnitee, arising out of or in
connection with the Construction Activities, the interconnection of the Project with
Puget’s electric system or any electric system with which Puget’s electric system is
interconnected, the delivery of energy from the Project to the Point of Delivery, the
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ownership, operation, use or maintenance of the Project, or the failure of Company to
have observed or performed any of Company’s obligations or liabilities under this
Agreement. To the fullest extent permitted by applicable law, the foregoing shall
apply regardless of any fault, negligence, strict liability or product liability of any
Indemnitee and shall apply to any claim, action, suit or proceeding brought by any
employee of Company. However, Company shall not be required to so defend,
indemnify or hold harmless such Indemnitee from any claim, loss, harm, liability,
damage, cost or expense to the extent caused by or resulting from the negligence of
such Indemnitee or its directors, officers, employees, agents or representatives.

3.10 Insurance

During the period commencing with the Commencement Date and ending,
with respect to insurance coverage described in subparagraphs 3.10.1 and 3.10.2, one
(1) year following the earlier of the expiration or termination of the Operating Period,
and otherwise ending with the expiration or termination of the Operating Period,
Company shall maintain continuously in effect insurance coverage which meets or
exceeds the following requirements:

3.10.1 Liability

Broad form of commercial public liability insurance on an occurrence form
against, among other things, bodily injury (including death), personal injury or
property damage arising out of or in connection with the Construction Activities, the
interconnection of the Project with Puget’s electric system or any electric system with
which Puget’s electric system is connected, the delivery of the net electrical output
from the Project to the Point of Delivery, or the ownership, operation, use or
maintenance of the Project. Such insurance coverages shall include the following:
Commercial General Liability coverage (including Premises/Operations Liability,
Products/Completed Operations Liability, Contractual Liability, Contractors
Protective coverage (in all cases where subcontractors are retained to perform the
work), and Broad Form Property Damage coverage). The following limits (or such
higher limits as may be customary in the electric generation industry) shall apply:
Bodily Injury (including death), $1,000,000 per person, per occurrence; Property
Damage, $1,000,000 per occurrence; Personal and Advertising Injury, $1,000,000 per
occurrence.

3.10.2 Employers’ Liability

If at any time during the Delivery Period Company has one or more
employees, Company shall obtain and maintain Employers’ Liability Insurance in
accordance with the applicable laws relating to workers’ compensation and
employers’ liability insurance (including, but not limited to, the Washington Industrial
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Insurance Act), regardless of whether such coverage or insurance is mandatory or
elective under the law, with the following limits (or such higher limits as may be
customary in the electric generation industry): $1,000,000.

3.10.3 Automobile

Comprehensive Automobile Liability coverage (including owned, hired and
non-owned vehicles) with the following limits (or such higher limits as may be
customary in the electric generation industry): Bodily Injury (including death),
$1,000,000 per person, per occurrence; Property Damage, $1,000,000 per occurrence.

Company shall furnish Puget with certificates of insurance, broker’s reports of
insurance, copies of insurance policies and such other evidence of the insurance
required by this paragraph 3.10, in form and substance reasonably satisfactory to
Puget, as Puget may from time to time reasonably request.

Without limiting any of the foregoing, any policy of insurance carried in
accordance with this paragraph 3.10 and any insurance policy procured or maintained
in substitution or replacement therefor shall

(i) name the Indemnitees (“Additional Insureds”) as additional
insureds,

(i)  provide that, with respect to the interests of the Additional
Insureds, such insurance shall apply in favor of each Additional Insured
whether the property covered thereby is within or outside the control of
Company, shall remain valid and shall not be impaired or invalidated by any
action or inaction of Company or any other person or entity and shall insure the
Interests of each of the Additional Insureds as they appear, notwithstanding any
breach or violation of any representation, warranty, declaration, covenant or
condition contained in such policy by Company or any other person or entity,

(iii)  provide that if such policy is materially amended or canceled, or
the coverage thereof is materially changed, for any reason whatsoever, or if
such policy is allowed to lapse for nonpayment of premiums, or if such policy
Is not renewed for any reason whatsoever, such cancellation, termination,
amendment, change, lapse or nonrenewal shall not be effective as to any
Additional Insured until the date which is thirty (30) days following receipt by
Puget of written notice from the insurer thereof of such cancellation,
termination, amendment, change, lapse or nonrenewal,

(iv)  be primary to and without any right of contribution from any
other insurance which may be available to any Additional Insured,
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(v) expressly provide that all of the provisions thereof, except the
limits of liability, shall operate in the same manner as if there were a separate
policy covering each insured,

(vi)  provide that the issuer of such policy shall waive any rights of
setoff, counterclaim or other deduction, whether by attachment or otherwise,
which it may have against any Additional Insured, including, without
limitation, any claim for unpaid premiums,

(vii)  provide that the issuer of such policy shall waive any right of
subrogation against any Additional Insured; provided, however, that the
existence or nonexistence of such subrogation rights shall not in any way delay
payment of any claim that would otherwise be payable by such insurers but for
the existence of such rights of subrogation or entitle such insurers to exercise
or to assert any setoff, recoupment, counterclaim or any other deduction in
respect of any amounts payable under such policies,

(viit)  provide that none of the Additional Insureds shall be liable for
any insurance premium, commission, assessment or call payable thereon;
provided however, that each such policy shall provide that, in the event of
cancellation thereof due to the nonpayment of any premium, Puget shall have
the option to pay such premium that is due and maintain such coverage under
such policy as Puget may require until the originally scheduled expiration date
thereof, and

(ix)  otherwise provide coverage at least equivalent to the
standardized occurrence forms filed by the Insurance Service Office.

Any policy of insurance carried by Company in addition to the policies of
insurance required under this paragraph 3.10 shall provide that the insurer of such
policy shall waive any right of subrogation against any Additional Insured.

The Additional Insureds shall have the rights, but not the obligations, of
additional insureds.

Section 4. Access and Information
4.1 Access

Company shall provide Puget, and Puget shall have the right of, such access as
Puget may reasonably require, by personnel and for equipment, to the Project for the
following purposes:
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(@) installation, inspection, testing, repair, replacement,
improvement, alteration, modification, operation, use, maintenance, reading
and removal of the meters, equipment and other property described in
paragraph 3.6 or otherwise owned by Puget;

(b)  any disconnection, interruption, suspension or curtailment
described in paragraph 3.7; and

(c) inspection and testing described in paragraph 4.2.

Company may make such access subject to limitations required by Prudent Electrical
Practice. Company shall and hereby does grant to Puget all necessary licenses,
rights-of-way and easements for the access and purposes described in this

paragraph 4.1 and shall execute, acknowledge and deliver to Puget such additional
documents as Puget may reasonably request to effectuate, evidence, vest, record or
give notice of such licenses, rights-of-way and easements.

4.2 Inspections

Company shall permit Puget to inspect (and to be present at all tests of) the
Project, the Construction Activities and the operation, use or maintenance of the
Project. Company shall provide Puget with reasonable advance notice of any such
test or inspection by or at the direction of Company.

4.3 Information

Company shall promptly furnish Puget with copies of such plans,
specifications, records and other information relating to the Project, the Construction
Activities, the arrangements between Company and any other person or entity for
transmission or delivery of energy from the Project to Puget’s electric system, or the
ownership, operation, use or maintenance of the Project, as may be reasonably
requested by Puget from time to time. All such information, together with all other
documents and information furnished to Puget under this Agreement, shall be given to
Puget on a nonconfidential basis.

Section 5. Limitations of Liability
51 Excusable Delay

Neither Party shall be liable under this Agreement for, or be considered to be
in breach of or default under this Agreement on account of, any delay in or failure of
performance, or any delay or failure to deliver, receive or accept delivery of energy,
due to any of the following events:
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(a) any cause or condition beyond such Party’s reasonable control
which such Party is unable to overcome, or to have avoided or overcome, by
the exercise of reasonable diligence (such causes or conditions include but are
not limited to: fire, flood, earthquake, volcanic activity, wind, drought and
other acts of the elements; court order and act of civil, military or
governmental authority (excluding, however, any denial of or delay in granting
any license, permit, authorization or other right required to perform the
Construction Activities and to own, operate, use and maintain the Project);
strike, lockout and other labor dispute; riot, insurrection, sabotage and war;
breakdown of or damage to facilities or equipment; electrical disturbance
originating in or transmitted through such Party’s electric system or any
electric system with which such Party’s system is interconnected; and, act or
omission of any person or entity other than such Party and such Party’s
contractors or suppliers of any tier or anyone acting on behalf of such Party);
or

(b)  any action taken by such Party which is, in the sole judgment of
such Party, necessary or prudent to protect the operation, performance,
integrity, reliability or stability of such Party’s electric system or any electric
system with which such Party’s electric system is interconnected, whether such
action occurs automatically or manually.

Any such delay or failure is referred to in this Agreement as an “Excusable Delay”;
provided, however, that “Excusable Delay” shall specifically exclude any such delay
or failure resulting from any of the following conditions, causes or events:

(1) any change in the ownership, occupancy or operation of the
Project for any reason, including, without limitation, any downturn in the
economy, recession, bankruptcy, foreclosure, change in tax law, change in
production levels, and intercorporate transfer or consolidation;

(i) any full or partial curtailment of the electrical output of the
Project arising from any mechanical or equipment breakdown, except to the
extent that such breakdown is directly caused by an Excusable Delay; and

(iii)  any change in market conditions or any governmental action that
affects the cost or availability of Company’s supply of fuel or stock (whether
primary or alternative) required for the operation of the Project.

In the event of any Excusable Delay, the time for performance thereby delayed shall,
subject to the terms of subparagraph 7.1.2, be extended by a period of time reasonably
necessary to compensate for such delay. Nothing contained in this paragraph 5.1 shall
require any Party to settle any strike, lockout or other labor dispute. Each Party shall
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give the other Party prompt written notice of any delay which the Party giving notice
considers to be an Excusable Delay of its performance. Such notice shall include a
particular description of the event, cause or condition giving rise to the purported
Excusable Delay, the projected duration of the Excusable Delay and assurances that
suspension of performance is of no greater scope and of no longer duration than is
required by such event, cause or condition and that reasonable best efforts are being
used to remedy or overcome such event, cause or condition. Notwithstanding any of
the foregoing, neither Party shall, on account of any event, cause or condition that
otherwise gives rise to a delay or failure of performance by such Party that constitutes
an Excusable Delay, be excused for any amount of time from any of its payment
obligations under this Agreement, including, without limitation, the obligations of
Company under paragraph 3.3.

52 Release by Puget

Puget hereby releases Company, its successors and assigns and the respective
directors, officers, employees, agents and representatives of Company and its
successors and assigns from any and all claims, losses, harm, liabilities, damages,
costs and expenses to the extent resulting from any:

(@)  Excusable Delay;

(b)  operation of the Project in parallel with Puget’s electric system;
or

(c) transfer, transmission, use or disposition of energy produced by
the Project after it is delivered to Puget at the Point of Delivery.

5.3 Release by Company

Company hereby releases each of the Indemnitees from any and all claims,
losses, harm, liabilities, damages, costs and expenses to the extent resulting from any:

(@  Excusable Delay;
(b)  operation of the Project in parallel with Puget’s electric system;

(c) transfer, transmission, use or disposition of energy produced by
the Project prior to its delivery to Puget at the Point of Delivery;

(d) electric disturbance or fluctuation that migrates, directly or
indirectly, from or through Puget’s electric system to the Project;
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(e) interruption, suspension or curtailment of electric service to the
Project or any other premises owned, possessed, controlled or served by
Company, which interruption, suspension or curtailment is caused or
contributed to by the Project or the interconnection of the Project with Puget’s
electric system; or

() disconnection, interruption, suspension or curtailment by Puget
pursuant to paragraph 3.7 or 5.1.

Section 6. Transfer
Company shall not make or permit any Transfer, except as follows:

(@)  toany person or entity that directly or indirectly controls, is
controlled by or under common control with Company, provided that such
other person or entity assumes, or is otherwise bound to perform, all of
Company’s obligations under this Agreement, as if such other person or entity
were an original party to this Agreement, and provided, further, that such other
person or entity shall be financially responsible and shall be skilled and
experienced in the operation of a hydroelectric generating facility;

(b)  to Puget;

(c)  assecurity for any indebtedness incurred by Company to finance
the Project, provided that upon any Transfer, the person or entity acquiring the
interests subject to any such Transfer agrees, upon exercising any rights in or
to the Project or in or under this Agreement, to assume, or to be otherwise
bound to perform and, if such transferee subsequently sells, assigns or transfers
any of its rights in or to the Project or in or under this Agreement, to cause to
be assumed and performed by any subsequent transferee, on a recourse basis,
all of Company’s obligations under this Agreement, and provided, further, that
such person or entity and such subsequent transferee, if any, shall be
financially responsible and shall be skilled and experienced in the operation of
a hydroelectric generating facility; or

(d)  to any other person or entity with the written consent of Puget,
which consent shall not be unreasonably withheld or delayed, provided that
such other person or entity assumes, or is otherwise bound to perform or to
cause to be performed, all of Company’s obligations under this Agreement, as
if such other person or entity were an original party to this Agreement, and
provided, further, that such other person or entity shall be financially
responsible and shall be skilled and experienced in the operation of a
hydroelectric generating facility.
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Section 7. Termination
7.1 Termination; Cancellation

7.1.1 If either Party is at any time in material breach of or default
under this Agreement (the “Defaulting Party”), the other Party (the “Terminating
Party”) shall have the right to terminate this Agreement by giving the Defaulting
Party written notice of such termination. Such termination of this Agreement shall be
effective upon the Defaulting Party’s receipt of such notice of such termination
pursuant to this subparagraph 7.1.1. For purposes of this subparagraph 7.1.1, a Party
shall be deemed to be in material breach of or default under this Agreement if such
Party:

(@) fails to cure any material breach of or default under this
Agreement by such Party prior to the later of (i) the expiration of sixty (60)
days after the Terminating Party gives the Defaulting Party written notice of
the breach or default and (ii) the date upon which the Terminating Party gives
the Defaulting Party written notice of termination; provided that, without
limiting the generality of paragraph 7.2, either Party’s right to terminate this
Agreement pursuant to this subparagraph 7.1.1(a) is in addition to, and shall
not preclude the exercise of, any other rights and remedies provided under this
Agreement or at law or in equity;

(b) s unable to meet its obligations as they become due or such
Party’s liabilities exceed its assets;

(c)  makes a general assignment of all or substantially all of its assets
for the benefit of its creditors, files a petition for bankruptcy or reorganization
or seeks other relief under any applicable insolvency laws; or

(d) has filed against it a petition for bankruptcy, reorganization or
other relief under any applicable insolvency laws and such petition is not
dismissed within sixty (60) days after it is filed.

7.1.2 Puget shall have the right to terminate this Agreement by giving
Company written notice of such termination (and such termination shall be effective
upon Company’s receipt of such notice of such termination) following the occurrence
of any of the following events:

(@  Company fails to overcome or remedy within one (1) year
following the commencement of any Excusable Delay occurring on or after the
Commencement Date the event, cause or condition that gave rise to such
Excusable Delay; or
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(b)  Company’s business is suspended, dissolved or wound up.

In no event shall Puget incur any liability (whether for lost revenues or lost profits or

otherwise) as a result of any termination of this Agreement pursuant to this
paragraph 7.1.

7.2 Rights and Remedies Cumulative

All rights and remedies of either Party under this Agreement and at law a

nd in

equity shall be cumulative and not mutually exclusive and the exercise of one right or
remedy shall not be deemed a waiver of any other right or remedy. Nothing contained

in any provision of this Agreement shall be construed to limit or exclude any rig

ht or

remedy of either Party (arising on account of the breach or default by the other Party
or otherwise) now or hereafter existing under any other provision of this Agreement,

at law or in equity.

Section 8. Miscellaneous
8.1 Qualifying Facility Status
Company represents and warrants that:

(@)  the Project is a “qualifying small power production facility’
within the meaning of subsection 3(17)(C) of the Federal Power Act, as
amended; and

(b)  pursuant to notice filed with FERC under 18 C.F.R.

Section 292.207(a), Company has received from FERC a certification that the

Project is a “qualifying facility” within the meaning of 18 C.F.R. Section

292.101(b)(1); the representations and statements set forth in such certification
are true, accurate and complete as of the date of the certification; and such

certification has not been revoked, terminated or cancelled and is in full f
and effect from and after the time at which the Project is or becomes a
“qualifying facility”; and

orce

(c)  From and after the time at which the Project is or becomes a
“qualifying facility,” Company is requiring Puget to purchase the output of the
Project under this Agreement pursuant to the provisions of Section 210 of the

Public Utility Regulatory Policies Act of 1978 (PURPA), Public Law 95-

Company shall, from and after the time at which the Project is or becomes a
“qualifying facility,” furnish Puget with such documentation and information as
may request to verify Company’s representations and warranties set forth in this

617.

Puget

paragraph 8.1 (including, but not limited to, copies of the application and certification
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referred to in (b) above, together with copies of any correspondence or other
communication to or from FERC).

8.2 Notices

Except as may be expressly provided otherwise in this Agreement, any notice,
request, authorization, direction, or other communication under this Agreement shall
be given in writing and shall be delivered in person or by first-class U.S. mail
(stamped with the required postage), properly addressed to the intended recipient as
follows:

If to Puget:
In-Person Delivery: Mail Delivery:
Puget Sound Energy, Inc. Puget Sound Energy, Inc.
Attn: Vice President, Project Attn: Vice President, Project
Development and Contract Development and Contract
Management Management
10885 N.E. Fourth Street P.O. Box 97034
Bellevue, WA 98004 Bellevue, WA 98009-9734

If to Company: Hutchinson Hydro LLC
5500 Blue Heron Lane
P.O. Box 36
Deming, WA 98244

Either Party may change its address specified above by giving the other Party notice
of such change in accordance with this paragraph 8.2.

8.3 Governmental Authority

This Agreement is subject to the rules, regulations, orders and other
requirements, now or hereafter in effect, of all governmental authorities (including,
without limitation, the WUTC) having jurisdiction over the Project, this Agreement,
the Parties or either of them. Following execution of this Agreement by the Parties,
Puget may submit this Agreement to the WUTC for review and shall notify Company
as to whether, within thirty (30) days following such submission, the WUTC has
raised any issues with respect to this Agreement. If the WUTC raises any issues with
respect to this Agreement, and Puget and the WUTC do not, within fifteen (15) days
following Puget’s receipt of notice of such issues from the WUTC, resolve such
issues in a manner acceptable to Puget, then Puget shall have the right to terminate
this Agreement by giving Company written notice of such termination, whereupon
this Agreement shall be void and of no further force or effect. In no event shall Puget
incur any liability (whether for lost revenue or lost profits or otherwise) as a result of
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such termination. All laws, ordinances, rules, regulations, orders and other
requirements, now or hereafter in effect, of governmental authorities that are required
to be incorporated in agreements of this character are by this reference incorporated in
this Agreement.

8.4 No Partnership

This Agreement shall not be interpreted or construed to create an association,
joint venture or partnership between the Parties or to impose any partnership
obligations or liability upon either Party. Further, neither Party shall have any right,
power or authority to enter into any agreement or undertaking for or on behalf of, to
act as or be an agent or representative of, or to otherwise bind the other Party.

8.5 Nonwaiver

No failure or delay of either Party to insist upon or enforce strict performance
by the other Party of any provision of this Agreement or to exercise any other right
under this Agreement, and no course of dealing or performance with respect thereto,
shall be construed as a waiver or relinquishment to any extent of such Party’s right to
assert or rely upon any such provision or right in that or any other instance; rather, the
same shall be and remain in full force and effect. The express waiver by either Party
of any right or remedy under this Agreement in a particular instance or circumstance
shall not constitute a waiver thereof in any other instance or circumstance.

8.6 Survival

Paragraphs 3.4, 3.9 and 4.1 and Section 5, and all other provisions of this
Agreement which may reasonably be interpreted or construed as surviving the
completion, termination or cancellation of this Agreement, shall survive the
completion, termination or cancellation of this Agreement.

8.7 Entire Agreement

This Agreement sets forth the entire agreement, and supersedes any and all
prior agreements of the Parties, whether written or oral, with respect to the subject
matters hereof.

8.8 Successors and Assigns

Except as otherwise provided in Section 6, Company shall not make any
Transfer without the prior written consent of Puget, which consent shall not be
unreasonably withheld or delayed. Further, no Transfer by Company shall to any
extent relieve it of, or release it from, any of its obligations under this Agreement.
Subject to the foregoing restrictions, this Agreement shall be fully binding upon, inure
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to the benefit of and be enforceable by the Parties and their respective successors,
assigns and legal representatives.

8.9 No Unspecified Third-Party Beneficiaries

Except as specifically provided in this Agreement (e.g., in paragraphs 3.9, 5.2
and 5.3 and Section 9), there are no third-party beneficiaries of this Agreement.
Nothing contained in this Agreement is intended to confer any right or interest on
anyone other than the Parties, their respective successors, assigns and legal
representatives permitted under paragraph 8.8, and the third-party beneficiaries
specifically identified in this Agreement.

8.10 Amendment

No change, amendment or modification of any provision of this Agreement or
of any exhibit to this Agreement shall be valid unless set forth hereafter in a written
amendment to this Agreement or such exhibit signed by both Parties.

8.11 Implementation

Each Party shall take such action (including, but not limited to, the execution,
acknowledgment and delivery of documents) as may reasonably be requested by the
other Party for the implementation or continuing performance of this Agreement.

8.12 Invalid Provision

The invalidity or unenforceability of any provision of this Agreement shall not
affect the other provisions hereof, and this Agreement shall be construed in all
respects as if such invalid or unenforceable provisions were omitted.

8.13 Applicable Law

This Agreement shall in all respects be interpreted, construed and enforced in
accordance with the laws of the State of Washington (without reference to rules
governing conflicts of law), except to the extent such laws may be preempted by the
laws of the United States of America.

Section 9. Reliability Management System
9.1 Purpose.

In order to maintain the reliable operation of the transmission grid, the WECC
Reliability Criteria Agreement sets forth reliability criteria adopted by the WECC to
which Company and Puget shall be required to comply.
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9.2 Compliance.

Company shall comply with the requirements of the WECC Reliability Criteria
Agreement, including the applicable WECC reliability criteria set forth in Section 1V
of Annex A thereof, and, in the event of failure to comply, agrees to be subject to the
sanctions applicable to such failure. Such sanctions shall be assessed pursuant to the
procedures contained in the WECC Reliability Criteria Agreement. Each and all of
the provisions of the WECC Reliability Criteria Agreement are hereby incorporated
by reference into this Section 9 as though set forth fully herein, and Company shall
for all purposes be considered a Participant, and shall be entitled to all of the rights
and privileges and be subject to all of the obligations of a Participant, under and in
connection with the WECC Reliability Criteria Agreement, including, but not limited
to, the rights, privileges and obligations set forth in Sections 5, 6 and 10 of the WECC
Reliability Criteria Agreement.

9.3 Payment of Sanctions.

Company shall be responsible for payment of any monetary sanction assessed
against Company by WECC pursuant to the WECC Reliability Criteria Agreement.
Any such payment shall be made pursuant to the procedures specified in the WECC
Reliability Criteria Agreement.

94 Transfer of Control or Sale of Project.

In any sale or transfer of control of the Project, Company shall as a condition
of such sale or transfer require the acquiring party or transferee with respect to the
transferred facilities either to assume the obligations of Company with respect to this
Agreement or to enter into an agreement with Puget imposing on the acquiring party
or transferee the same obligations applicable to Company pursuant to this Section 9.

9.5 Publication.

Company consents to the release by the WECC of information related to
Company’s compliance with this Agreement only in accordance with the WECC
Reliability Criteria Agreement.

9.6 Third Parties.

Except for the rights and obligations between the WECC and Company
specified in this Section 9, this Agreement creates contractual rights and obligations
solely between the Parties. Nothing in this Agreement shall create, as between the
Parties or with respect to the WECC: (1) any obligation or liability whatsoever (other
than as expressly provided in this Agreement) or (2) any duty or standard of care
whatsoever. In addition, nothing in this Agreement shall create any duty, liability or
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standard of care whatsoever as to any other party. Except for any rights, as a third-
party beneficiary under this Section 9, of the WECC against Company, no third party
shall have any rights whatsoever with respect to enforcement of any provision of this
Agreement. Puget and Company expressly intend that the WECC is a third-party
beneficiary of this Section 9, and the WECC shall have the right to seek to enforce
against Company any provision of this Section 9, provided, that specific performance
shall be the sole remedy available to the WECC pursuant to this Section 9, and
Company shall not be liable to the WECC pursuant to this Agreement for damages of
any kind whatsoever (other than the payment of sanctions to the WECC, if so
construed), whether direct, compensatory, special, indirect, consequential or punitive.

9.7 Reserved Rights.

Nothing in the RMS or the WECC Reliability Criteria Agreement shall affect
the right of Puget, subject to any necessary regulatory approval, to take such other
measures to maintain reliability, including disconnection, which Puget may otherwise
be entitled to take.

9.8 Severability.

If one or more provisions of this Section 9 shall be invalid, illegal or
unenforceable in any respect, it shall be given effect to the extent permitted by
applicable law, and such invalidity, illegality or unenforceability shall not affect
the validity of the other provisions of this Agreement.

9.9 Termination.
Company may terminate its obligations pursuant to this Section 9:

(a)  if after the effective date of this Section 9, the requirements of
the WECC Reliability Criteria Agreement applicable to Company are amended so as
to adversely affect Company, provided that Company gives fifteen (15) days’ notice
of such termination to Puget and the WECC within forty-five (45) days of the date of
issuance of a FERC order accepting such amendment for filing, provided, further, that
the forty-five (45) day period within which notice of termination is required may be
extended by Company for an additional forty-five (45) days if Company gives written
notice to Puget of such requested extension within the initial forty-five (45) day
period; or

(b)  for any reason on one year’s written notice to Puget and the
WECC.
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9.10 Mutual Agreement.

This Section 9 may be terminated at any time by mutual agreement of Puget
and Company.

IN WITNESS WHEREOF each of the Parties has caused this Agreement to be
duly executed by its authorized representative as of the date first set forth above.

Puget Sound Energy, Inc.
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AoW 39
VeIV agia
OLYNEHOS TOHLNDD MNIOUNL URY'MOIVUINID . =T ]
—D
614 ok -
ol \G
i JJ e ngong ]
/d“ | ] '
N s 3
r b0 O §
oY gav i asonpavast JoAJHOR Aowenbusy l— npeucs) e8ojlon
. 400jj0A Jeag/repun i doiey esudipg ersyg BOSENMI0T amag/aepun 10154%01
i BAd-U5Z Vardsisid SSd-250 vojduwor) Siaa iy | oud'ss? wordirary o100 $ubaL
: L 6500 oo
P 2 =
i g g g § 8 § 3 [ § 3
duietn urimy.
= e

4041 DOP-0-D09 ineqD e {pul Jesnpuesy bYA

HXZ3=¥5 0= K
£ ow ¢2'0 = A% 00Z) U] S93npEUCY MY

i
w0 o8
BSS1-VY~Z0-810 vojduay  ‘weeww dwo § a) dun oy

PIST=v¥-20-810 Uojdwesy “wowws dwo 5 of dwp 00T

0A35-N-drE-4SR Uoduiasg  ‘wiewiojsucy (shiied You 0Tk o4 ouy

pATiq Buyunous UM SI5=N-|¥E-SRL UOIWEID ‘WISwsejeuBl [Uaina aisduio g0y
SNB0IG BUUNOW YA STIA-(- IPE-08L VRALAI) LINLIOEUON JONING SISdWD 000Z

T g3
$52d~¥A-Z0810 vodwosy Yd jip ‘puewencts ya' 051

WAz ODZL ® 34 GOZL Paibis Jepwoyaoy gy |epaw
put dnxo)d opeulow Yw ‘T-Z—-5d1 MG oIjowds  ysias ynog pud peeds 543

“SHOA 055 Of 08 vods pub shuDs '1OIS4NO} BIDQ IWIL JSSAPIVENL UDA

oR 000} 1 K01 oyl ik |
HUSSNS 7 WD G/ADTL MINPRUDY IDA/IDA LOSSEMIOZ SO0 SUDIL HINPRUSIL JOA-HOM

*IRVTONE OL~2'0 'KOT-Z 'WAWD § 0TI M #F “IVA-BET UokiU0:) iemoy seinany

TAVEBOIVANNGG .

“WpuUsoss 07-2'0 “#C "(A0L1) ‘vdwpg ‘dyd 5T uoiduion M.E& Weung amg
APHSIE 0L O] Z'0 XM 03 'MeA OZI IS4 ST UoidwOr) 'Anied sousiog #eeud
PUSINE | 'IU0Y "Hiok 021 ‘YAt 5T uoiduiesy ‘sBoien sn0/umpun

PUOUNE | By GE-GT ‘WHoA 0TI 'OHd TST Usidwead husnbasy sesg/iepun
“Wpucase 0Z-7'0 ‘X0ZeZ 'MdWD § UOZL HE W 'I¥4-35Z USiHGO3 Aoy susavy

DAVREINT

N N T -

=0

%
i

5

L

i APIRG 195 Ioppiaueg Jo3 ¢ pewis wes

_ THN 18N _
sojpususg sojpasueg sojossung

‘ s N asz ¥ oSz BX 05T _

£3 n
® msw @I ( (o ([ Qo (O Lo {0 (o]
sl & ¥ o] & ¥ o] @ Jl uﬁ. sf v ‘_
= !
|
Wi 131 _
o
1 =21 =1 0007
- g Uoys vogojoy
L} st
[ N 8
Ry Mtn.»-xiooo— 00
L demoy (eBny
L) $1
. v
TCWSaE = ¥ oo
R e
w m w7
2sM 197
uso”

¥522T =
A i Vot

S P T B

35
k3
N
.
.
Te
3

1onx oel sy gzL
7 dojjandog 1 dojpedss
Bujsaro unAnid pUD
1An-g31 e} axBisIg
I~
ity Horu3 wng tyn
PR

3o




Hor
v ¥ wuiod i T '543 wols on _.a
90 ifos pZ_vept Aoy
QY 4ok 0T S0t Yot

thout modifications Page 2 of 3

iagram wi

Electrical D

IETVIOREY

ose oioaiogy 4iD"eq janw

Fpiaord a3 fane Reok sl oU)

JEp Y S
Amoipeil UKOR KOJR PINOYE (88 BUIGH

wy .A.E. o urains e sy o, oy

bivd Ao sng

4oje1 afolioA 184D PUD Jepury
cuenbesy 1840

SunEp (ae eIy e Jke
6 ey uo Jwer Bujaslpu; B, jjouy ©

L R L
s ey s

'

I £ SO

—

\\.L 3 ey 5
P — O O e
LYy 4o My pd “vauenbag LDy Y IDIg (W UNOQ §AGS euigm) Auy f]
. \ - 'g = L UUOIY Js(ol0 PudUg OjuI BIO1UGD ¥ (o0
Do noptey e ®
duipy Joaly eng 1. m
ANA
uny of F
Plovales wAA e < -
anjop ol
siviose rmJ :
, £ : pms
L 80 Y . u .zu..:
) e B s
wiojoadog toj Anjsy Ainyjxny A\ sjesn) L _u.u__ﬁn
3
N Imymaped auqn]
. 4 [ Y- |—
Aoy uny w ~ VI O _ @ - I ot
et . o §5¢§
ot 1~
01 =
01 wy m g
S A - R
— N 3
s foivy inmeg
e o5zl 51..:6 _
FL = =
DD 0:020
T u) =
wiejeg wg BT
i |

opnest
et E

YA 004
b T

sy

Syt
O¥d T62# wojdiiony

o]

veal

HIVVERSE OILVANIAS

ay kg
ied 001

BURE 543 HOS osyoulg

OO
)

Ay

o uay |

D o

uoijiquy

sanisasdusy
Bupuiy, .I_

. w7 0
I aeiDwg HRGHY Jojoisusy

ok aay © by Set, 050F
58 ° ¥y
vinieg sSi S pal ¥ BET b4 o5z

Insum auog
1oL 99




ava

e

T8Il

FITT=ITE
We

173 RETLT

womave

JOArOHd DIHLOFTZOWGAR NEWY

S5LVIAHOS TOHINGA ONY 1NOAYY YaNVd

L s o
Jnasusipy, Luoyy

£

T
%
™
Y— \ t
(1aeg jo epiyrg
o S e Sl |
= 493 13 a_:_l\
o™ 08 ing (ang sosonsg | e
yeeoz
[} saompsany i ._
g B L S Y T S— e m.
@ 3 i
o ERHEIHE B
[ il
S ! deqoaig uayo|s
c ue ssarb SthiE ouen puo sor) N (e s K
O INding M 4Rlg Spaooey T Hpioosy ueg T oejes 3 “ Aoy yix g
=1 A &
© . 1<
(&) uoi ! i
= GO '
B “m ... 4eonpeuall \
N : L
28 e C I R
——_— . 'y - i
o + savonn s0sz0tan bm——otpod bt bay
c ..m v v
< B TRV )
L c 1 Jononig Jailoadoa IquLT|_ T_‘SL (] o
- uan v 7]
= wopans R
W -~ & wolisg poryy =
dwoy Suliosipul snig ]@ ﬁ..m”m.o
o M
—_ 2 &ojsy uny Jepson ty
(@)] [er—
a itk pusoy
m | Aopey uny Jsjann Ty “ O ) T
siag neny g0 ¥ Lo
— HAI M
VB8 (Y] R
' a dug (] 4 ; ﬂ rfo —ML iO_
m | AN arl | ! w0 =Q;
..w 4oley yonug sng : B v s mv "t
O Aotey temod wuny 31 Tl: Z”:_ 72T _ TE 1 L...uvhﬂ.,.xL @ 3
e w m w1 -“_ﬁ s \J.» LY
— v ~y
L 24 rsx&ia i CIOIC] & A
»y ;
{
1143 L] i
nm/ HOA ” /

1oung
amyoaiy
[t

ARV IOV AT ey 1oV
= Mpy

s E ST e f 90

lor | oy | s | o Toies : ! I

e 0 R O T (O ' v m B m W

I JERN I ; > AP
o q
@ © 0

w9 PO
P of |

WIHRS 15480) auedly

BN NOUVASTY T IASAV TSRV

1eund
senong
vion

santters suiladiq

or -
Lhes

5 JAe e

. "

y ¢ z i Hended w1 0
g wing | wing 1oy 1oung o

sjosevey | aoioinung | sojoisimg | setbieieg uny oiny Soyag

H '
_ soysndsy

73

UM BuBH AT Ui UK VE X WBIH 2§ saoeg

ANVd HOIVESNES
1)
d==1"
&
5
1
.
X
£y
a
"
P ey
£ g £
.voou

wioy 1h g1

SUINTSRHRY 01 T9TWIAT




) 4

Exhibit C REVISIONS
Electrical Diagram with ModificationsPage 1 of 3
ZONE | REV DESCRIPTION DATE APPROVED
0.0 PROPOSED ONE-LINE 01/22/06 JMH 01/25/06
GE 120 kvar GE 120 kvar 1.0 REVISED ONE-LINE INTEGRATED WITH EXISTING 01/28/06 JMH 01/29/06
Cap. Cap.
480/34.5
1000 kVa
GE 1600A PSE XFMR
CTs
Y 521 g E To PSE 34.5 kV
Slie Circuit 26
Py
1 30A
| Y
A SR [ D <<@ MceB
-7~ <7 7777777777 -0 < 77777777777 !’ !’< i TO Station
| | | | | Service Loads
ABB “(rr) |52G|<(RR) [52G|<(RR) “(RR) 3
awoa L22C] R ‘ R) 526 ‘ |
i i i | T R
1200 rpm A A~ A A :
3550 i i i | out1
480VAC GEN. | GEN. | GEN. | GEN. | S GPR o |
Induction 3 3 3 3 \ - T T T =TT LT*"j \ WW PTs
A-B-C Rot. @ @ @ @ | @ @ | | nMmm
1 1 1 | } i }
L | L L ‘ } ‘
EPS EPS EPS EPS @@@@ |
‘ ! ! ! ‘ P!
I I I I | \ \ \ T T [ .
o ____ Lo ___ < ,,,,,,,,,, Lo ___ < ,,,,,,,,, Al ____ a [, Lo __ o __ [
OuwAL ; VT
DEVICE LEGEND
ES Emergency Stop PB MR Master Run Relay
VT \Voltage Transducer GEN Generator 47 Negative Phase Sequence

VM \Voltage Meter

KWT Kilowatt Transducer

KW Kilowatt Meter

52G Generator Cicuit Breaker

52L Line Circuit Breaker

LPR Line Prot. Relay (86E function)
RR Run Relay (86N function)

EPS "Engine Protection System"
GPR Generator Protection Relay
32 Reverse Power Element

51N Neutral Time Over Current
51V Volt. Rest. Ph. Time Over Curr.
51P Over Current Element

46 Reverse Phase Sequence

BF
RF

Breaker Failure
GPR Failure

59 Over Voltage

27  Under Voltage
810 Over Frequency
81U Under Frequency
CAP Capacitor

Hutchinson Creek One Line Diagram

CANYON INDUSTRIES, INC
HUTCHINSON CREEK HYDROELECTRIC PROJECT

SIZE | FSCM NO.
B

BLACK BROOK

DWG NO.
BBE-C2-05-01

REV
1

ENVIRONMENTAL | SCALE N/A ‘

‘ SHEET 1 0of1

A
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Exhibit C REVISIONS

Electrical Diagram with ModificationsPage 2 of 3 ZONE | REV DESCRIPTION DATE APPROVED

Master Control Relay 2 Bus Check Relay

0.0 ORIGINAL STS DRAWING - EXISTING CONTROL SCHEME 03/92 - 09/01/05  JMH 09/12/05

152 151
)
AN ~ 1.0 2005 Revisions Incorporating Relaying Upgrade 11/21/05
MR2 BCR . .
20 Revisions Incl. Proposed Relaying and Breaker Upgrade 01/28/06 JMH 01/29/06
e o T 20  Revisions Incl. J Harshbarger Comments 02/12/06
Capacitor 2 Capacitor 2
120 kvar 120 kvar
150 150
130A 131 ) ) \}2{) 130B 131 ) > >
225A 225A
v N A
uvT1 UvT2
ccB1 ccB2
‘FLEQB?eikEr ‘ w
|
} ! 40' to Transformer 1 Basler BE1-1051 Overcurrent Protection System
2000 | N } u 4 - 500 mem per &
} t 1 Watt-Var Transducer Trans Data 20EWRS501 Watt/Var transducer 120v/5 amp, 2 element 1 ma into 10k at 1000 watts.
155 [+ - 158 |
|
} } Puget Power } 1 Volt Transducer Trans Data 10XPS101, range and span 90 to 150 volts.
| 1000 kva - 480v
2002\ } . 1 2 Metering 4 EPS Speed and Fault Switch Synchro Start EPS-2-3, with magnetic pickup and model 49 tachometer calibrated 1200 hz = 1200 rpm.
A\
156 £, _§ 158 | 1600 Amps } 3 2000 ampere current transformers, Crompton 790-941-U-VELS with mounting brackets
I L
I =
} } Rotation Shall Be 4 400 ampere current transformers, Crompton 790-941-U-SCLS with mounting brackets
2000 | L1-12-13
ASA L to volt potential transformers, Crompton 857-94P-U-
- = & ! L3 6 48010120 vol ial transf c 857-94P-U-SEPQ
]
- I
} } 3 2000 amp to 5 amp ammeters, Crompton 016-02-AA-LSTM
|
! Undervollage} 4 400 amp to 5 amp ammeters, Crompton 016-02-AA-LSSC
— L Blue, Blue |
= 1 600 voltmeter, 150 volt movement, 4:1 pt, Crompton 01602-VA-PZSJ
r—+~-r+1--1-"1t-++—-——-t+-F1"-"—"1"-"1T" ,‘ } Bell Alarm } 4 Elapsed Time Hour Meter 25-GA-PNXH Crompton 60 hertz.
Brown!
| A B c A B c A B c A B c ‘ }Ye”UW |_@ 1 KW transducer indicator, 1 ma = 1600 kw, desire a scale 1-1200 kw = 0.75 ma FS if possible. Crompton 016-01-5A-EZXH
00 200 20
| 400A > ) > 400A ) > ) 400A ) ) > 400A ) ) ) \ Am Q’"D Amp 7 ) )30) 1 VAR transducer indicator, 1 ma = 1600 kvar desire a scale zero center about 600-0-600 kvar.
‘ ] ] I ] \ 2 ot 8 e = }Auxiuary Switch t1
[ |  White B1
Al
| |
‘ 250 KW 250 KW 250 KW 250 KW .
Generator Generator Generator Generator | [ 1
\ MR1 MR2 | E i
i
| |
\ | } )
- Skva
@V"‘@ mhl L
200 VA Station Lighting
24 Volt 120 120
o I | I 18 19 131
B Station
E Battery
165
Trans Data Basler BE1-1051 Trans Data
10XPS101 " 20EWRSS501
Voltage Transducer 121 Overcurrent Protection System Watt/Var Transducer
126
N 118
i
s 119 119
@ GENERATOR AND TURBINE CONTROL SCHEMATIC
& 131 131
CANYON INDUSTRIES, INC
e HUTCHINSON CREEK HYDROELECTRIC PROJECT
SIZE | FSCM NO. DWG NO. BBE C2 05 004 R REV
BLACK BROOK
ENVIRONMENTAL SCALE N/A sHEeT 1 of 1




Exhibit C
Electrical Diagram with ModificationsPage 3 of 3

. 4

REVISIONS

ZONE ‘ REV‘ DESCRIPTION DATE APPROVED

0.0 ORIGINAL STS DRAWING - EXISTING CONTROL SCHEME ~ 07/92-09/01/05  JMH 09/12/05
1.0 2005 REVISIONS INCORPORATING RELAYING UPGRADE 11/21/05

20 Revisions Incl. Proposed Relaying and Breaker Upgrade 01/28/06 JMH 01/29/06
BETALERT 10 ANNUNCIATOR u 2 R
» LCB Bell Alarm / / LINE CIRCUIT LoGIc
Remote Terminal O’“ @ — 7
$ $
Reverse Power &
C 119
CIC) S’“’
Current A A @ @ 12 119
@ %) % Safety PR
SR out1
Overvotage £ % | @ [ | @mem.w
t—( :)—| B BIL RIL us
Gonerstor ¢] o e s heck us Check Relay
o . wi| o2 | Ayres it BCR wr
UnderVlage o . E Oom gf|O . m | [ o [ 4 1 o
N H B ] RS v
E
top LPR LCB Aux. Switch
Over Frequency A 120 'LO | l_O 13 130 (py Master Run Relay 1
.—®_| h 1 1128 1154
225, 1128 1158
A, Closed With 12e 115e
‘Breaker N Breaker Closed
Under Frequency (panels & 1% @ Run Relay 2
an
— @ o N
N, 4
Phase Balant 4 N /ETL\
s
—@] % ¥ X
' L
N Louvre -

RA1 RA2  UVTH
Pit Level 130 unﬁl o re———{Capacitor Breaker

( ) (Fe) Romot Tomial
GENERATOR PANEL LINE PANEL

R RM W
Smoke & Fire Doors 62°High x 24 Wide With Loft Hand Hinge 1% }ﬂ| H_c.p.cm,ay.u.,z
O Remote Torminal

Battery 5
- BETALERT 10 PANEL | o | )
s
Line | Generator | Generator | Generator | Generator Main
Capacior Panl Panel Panl Panl Panel Breaker
ooty Retay 1 1 2 3 4 Panel 672" S
White Lamp o
When Okay .
N 131
Station Breaker
Capactor Line Rolays Operate
2
— a0
Pipeline Pressure
Switch and Relay .
Pipeline Control Swich PANEL LAYOUT - ELEVATION VIEW o |
dLamp = PPS Disabled e
[ 2000 e Alarm Whenever
Breaker Duct Out Back aSet Trips
¥ Into CT Con-
Contacs o Contol T
— - —
(Outsico)
Duct 3 (I
Capacitor o Generator | Generator | Generator | Generator N
Panel Panel Panel an Panel Main
Battery. anel 1 2 4 Breaker
Panel
0C for Individual
o PANELLATOUL-PLANVEN
PANEL LAYOUT - PLAN VIEW Louvre
PANEL LAYOUT AND CONTROL SCHEMATIC

MAIN BREAKER PANEL CANYON INDUSTRIES, INC
HUTCHINSON CREEK HYDROELECTRIC PROJECT
Size | FSCMNO. DWG NO. REV
B BBE-C2-05-005-R 2
BLACK BROOK
ENVIRONMENTAL SCALE N/A ‘ sheer 10f 1




Exhibit D

MONTHLY RATE - A basic charge of $5.50 (single phase) or $13.60 (three
phase) will be paid by (1) the Company to Puget. This will be in addition to the
basic charge for electric service at the Company's facility as specified in Puget’'s
applicable tariff.

RATES FOR PURCHASE OF ENERGY - The monthly rate per kwh which Puget
will pay for energy supplied to Puget by the Company will be either a) the
Production Proxy Price or, b) the Market Price, whichever is lower, less 5.0% for
balancing costs.

The Production Proxy Price is the Heat Rate of a combustion turbine times the
Forward Gas Price divided by 1000, where the Heat Rate is equal to 10.2, and
the Forward Gas Price is equal to the "first of the month" index price for
Northwest Pipeline - Sumas as reported in Inside FERC Gas Market Report.

The Market Price is the hour-weighted average of the "Non-Firm On-Peak, "Non-
Firm Off-Peak and "Sunday and NERC Holidays" of the Dow Jones Mid-
Columbia Electricity Index for each day of the relevant billing Month divided by
1000.



Exhibit E - Sample Calculation of amount payable for monthly energy
Hourly Net Project Gen in KW

Hour v Day > 1 2 3 4 5 6 7 8 9 24 25 26 27 28 29 30 31 Month Tot

100 394.15 361.11 362.10 362.91 359.90 361.68 364.08 362.23 361.45 ... 372.15 371.30 363.19 363.23 361.52 374.26 374.37 371.48 11,332

200 394.11 361.19 361.65 361.79 361.75 361.71 362.48 360.95 360.99 ... 371.80 373.49 363.19 360.48 361.22 373.91 372.98 372.86 11,365

300 393.42 369.06 367.21 362.10 363.62 361.72 362.27 369.45 366.71 ... 371.79 374.25 370.86 365.63 371.33 374.30 374.15 374.36 11,472

400 396.21 372.98 371.41 367.17 37259 36593 365.88 369.89 368.36 ... 369.54 370.31 37152 371.86 371.25 371.90 37152 375.49 11,504

500 393.82 369.86 368.31 367.55 368.23 367.94 366.21 365.66 367.05 ... 368.96 374.31 370.49 369.20 368.50 369.81 369.24 371.87 11,426

600 384.43 365.12 366.04 363.72 368.81 366.65 365.12 365.78 366.54 ... 369.37 369.78 370.17 369.60 367.07 369.99 370.08 371.78 11,393

700 391.16 359.33 362.60 361.37 365.47 366.81 361.61 361.89 365.26 ... 372.49 371.64 374.14 370.70 365.55 372.78 372.10 374.40 11,449

800 382.52 357.05 360.54 357.79 359.02 361.80 357.83 358.52 360.79 ... 359.36 363.68 367.73 363.11 356.60 363.57 363.73 366.35 11,250

900 339.23 355.89 355.79 355.70 356.31 358.11 356.60 357.52 358.38 ... 357.87 356.95 357.21 357.59 355.13 358.78 360.65 356.47 11,088

1000 311.28 349.60 351.45 347.27 349.27 356.97 355.60 355.85 358.10 ... 358.30 355.50 359.75 356.43 354.27 359.03 356.58 356.66 11,011

1100 308.22 340.55 342.81 341.19 340.31 350.70 346.99 350.01 356.97 ... 356.32 356.08 350.76 352.00 357.60 358.02 360.25 355.56 10,894

1200 311.65 343.29 346.65 341.47 340.36 342.82 34852 350.27 357.63 ... 356.06 347.04 344.24 343.36 352.28 359.65 361.03 355.00 10,856

1300 311.35 346.82 348.52 346.29 341.16 349.88 348.93 351.85 357.44 .. 355.74 351.73 346.02 345.42 34775 358.51 360.45 357.13 10,906

1400 314.86 351.20 351.51 349.64 346.42 350.47 349.85 353.79 359.84 ... 357.93 353.40 349.37 343.85 353.15 357.37 363.37 357.35 10,956

1500 327.27 354.89 346.95 348.18 346.38 350.11 347.95 354.23 360.50 ... 354.31 351.05 347.40 345.24 354.73 359.63 364.38 356.91 10,914

1600 329.75 348.39 34247 342.29 34588 348.33 350.69 348.66 358.18 ... 353.28 350.69 34490 341.78 350.81 357.48 363.88 354.75 10,825

1700 332.96 349.20 345.02 345.55 344.82 356.08 347.99 348.46 358.25 ... 352.44 352.03 349.34 34239 351.96 361.07 357.94 351.61 10,813

1800 336.92 346.10 341.94 339.66 340.08 353.24 347.03 349.20 354.86 ... 354.55 350.66 345.61 344.41 353.74 366.23 360.17 355.37 10,797

1900 339.05 34578 348.38 342.35 339.89 351.16 349.49 35215 357.25 .. 356.35 351.14 348.03 345.32 356.27 368.36 359.34 357.14 10,846

2000 341.67 350.82 354.16 347.80 344.26 352.34 351.00 354.60 357.64 ... 360.18 349.34 349.26 347.14 356.18 363.92 361.23 356.74 10,888

2100 352.07 350.78 351.58 343.66 349.14 353.48 35485 358.74 357.25 .. 357.40 355.23 351.35 350.39 356.39 364.20 363.99 355.91 10,940

2200 354.39 354.12 355.47 350.03 354.24 35559 357.90 358.17 360.26 ... 358.83 360.65 359.25 359.06 356.52 364.23 365.39 359.30 11,046

2300 359.83 360.22 360.50 356.04 358.95 363.12 360.09 359.56 365.39 ... 359.96 361.30 359.95 358.92 358.74 368.54 365.45 359.07 11,131

2400 361.35 361.44 368.15 357.63 361.49 362.22 361.61 360.80 368.46 ... 363.16 362.35 360.81 361.42 370.85 372.47 370.79 366.81 11,227

Sum in KWH 8,462 8525 8531 8459 8478 8569 8,541 8,578 8,664 ... 8,668 8,634 8,575 8529 8609 8768 8,763 8,690 266,328
Off_Peak Hrs 1-6 & 23, 24 3,077 2921 2925 2899 2915 2911 2,908 2,914 2,925 ... 2,947 2,957 2930 2920 2930 2975 2,969 2,964 90,850
On-Peak Hours 7-22 5384 5604 5606 5560 5563 5658 5,633 5,664 5739 ... 5721 5,677 5644 5608 5679 5793 5794 5,727 175,478
Sum in KWH 8,462 8525 8531 8459 8478 8569 8,541 8,578 8,664 ... 8,668 8,634 8575 8529 8609 8768 8,763 8,690 266,328

Non-Firm MidC Index $/Mwh
Off-Peak 60.400 49.000 62.800 45.000 44.630 48.300 56.490 50.500 52.000 ... 38.920 45.000 43.130 56.810 41.000 55.000 42.400 44.500
On-Peak 50.050 63.970 60.320 48.000 45.000 40.670 61.380 63.850 48.000 ... 49.220 51.720 47.210 62.210 88.600 56.080 63.360 55.300

Market Price
Amt for Off-Peak Purch ($)  185.87 143.13 183.71 130.45 130.11 140.60 164.26 147.17 152.10 ... 114.69 133.07 126.38 165.90 120.15 163.63 125.87 131.89  4,467.45

Amt for On-Peak Purch ($) 269.49 358.48 338.14 266.89 250.34 230.11 345.74 361.64 27545 ... 281.61 293.60 266.47 348.89 503.15 324.86 367.14 316.68 9,643.92
$14,111.37
Weighted Average Market Price for Month in $/Mwh divided by 1,000 $ 0.05298
Production Proxy Price
First of the Month Index Price for NW Pipeline as reported Inside FERC Gas Market Report $ 5.91
Heat Rate 10.2
Production Proxy Price in $/Mwh/1,000 $0.06028
Lower of Market Price or Production Proxy Price in $/Mwh divided by 1,000 $ 0.05298

Amount due Hutchinson Hydro for Month ... 266,328 X $0.05298 X 0.95 - 13.60 $13,390.95



EXHIBIT F — Page 1 of 2

Loss Calculations

The compensation formula uses the measured VA and V at the interconnection
point, and the circuit impedance calculated on the circuit between the
interconnection point, and the point where the average circuit load is half the
generator peak output. This point is approximate, and does not recognize VAr
loss all the way to the substation. The VAr charged to Company is the amount
that is higher than 0.95 power factor calculated in each hour.

The point of interconnection is at 480 V. The 480-34,500 V transformer reactance
is 0.01267 ohms from the 480 V side. The 34.5 kV circuit impedance from the
transformer to where the circuit intersects the Mosquito Lake Road is 2.835 +j
1.373 ohms. Reflected to the 480 V point of interconnection and summed with the
transformer reactance, the circuit impedance is 0.000549 +j 0.01294. This is used
as the R and X values in the following calculations.

The formula for watts losses is:

2
VA
loss — 2
line—to—line

Watt x R

Where VA, and Viine.to-1ine are as measured at the 480 V point of
interconnection, and R is 0.000549 ohms.

The formula for VAr losses is:

2
=VAr, +Lx X —W x0.3287

in—to—generator 2

VAr,

loss
line—to—line

Where VArin.o-generators YA, Viine-to-line; aNd W are as measured at the 480 V
point of interconnection, and X is 0.01294 ohms. The W x 0.3287 term
credits VAr consumption by the generator down to a power factor of 0.95.



EXHIBIT F — Page 2 of 2

Sample
Calculations

Power Factor 80%

Voltage at Meter 480 volts (V)

Real Power 500000 watts (W)

Complex Power 625000 volt-amps (VA)

Reactive Power 375000 volt-amps-reactive (VAr)
Reactance (X) 0.01294

Resistance (R) 0.000549

Formula for VAr losses:

VArIoss = VArin—to—generator + VAZ / Vzline—to—line X X —W x0.3287
VAr loss 232,589

VAr Charge per
kvarh 0.098 Cents

VAr Charge $0.23

Formula for watts losses:

Wattloss = VA2 / Vzline—to—line X R

Watt loss 931
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